AAV: Extraordinary General Mandate 2018
On 29 Sep 2018, Viet Tien Son Real Estate Holding Company announced the extraordinary General Mandate 2018 as follows:
Article 1: Approve the statement on adjusting the 2018 operation plan and the strategy, the operation result of the period of 2018 - 2021 
Unit: Million dongs 

	No
	Consolidated indicators
	Year 2018
	Year 2019
	Year 2020
	Year 2021

	1
	Charter capital 
	318,750
	700,000
	1,050,000
	1,200,000

	2
	Total assets
	500,000
	1,000,000
	1,500,000
	1,800,000

	3
	Net revenue
	370,000
	940,000
	1,140,000
	1,400,000

	4
	Profit after tax 
	35,000
	130,000
	160,000
	220,000

	5
	ROE
	10.98%
	18.57%
	15.24%
	18.33%

	6
	Dividend payment rate
	10.00%
	13.50%
	15.00%
	17.00%


Article 2: Approve the statement on canceling the plan on share issue which was approved by the annual General Meeting of Shareholders on 29 Jun 2018 and approve the plan on share issue for raising the charter capital in 2018

The General Meeting of Shareholders approved the canceling of the plan on share issue which was approved by the General Meeting of Shareholders of Viet Tien Son Real Estate Holding Company No. 2906-2/ 2018/ NQ – DHDCD – VTSR dated 29 Jun 2018 and approved the plan on share issue for raising the charter capital in 2018 as follows:
I. Plan on issuing shares to the outstanding shareholders

1. Name of share: Share of Viet Tien Son Real Estate Holding Company
2. Type of share: common share, freely transferred

3. Par value: VND 10,000/ share 

4. Charter capital before the share issue: VND 125,000,000,000

5. Number of outstanding shares before the share issue: 12,500,000 shares

6. Number of shares expected to be issued: 17,500,000 shares

7. Total par value: VND 175,000,000,000

8. Charter capital after the share issue: VND 300,000,000,000

9. Number of outstanding shares after the share issue: 30,000,000 shares

10. Expected issue time: From Q.IV/ 2018 to Q.I/ 2019, after the share issue plan is approved by the annual General Meeting of Shareholders and the certificate of share offer is issued by the State Securities Commission in accordance with the laws
11. Issuing form: Issuing shares to the public to outstanding shareholders

12. Capital resources: Paid by shareholders

13. Expected issue price: The issue price to the outstanding shareholders is VND 10,000/ share

14. Eligible buyers: All outstanding shareholders named in the list on the record date for exercising the right of share purchase. The shareholders are allowed to transfer their share purchase right to other shareholders

15: Right exercise rate: 5:7 (based on the record date, a shareholder who holds 1 share receives 1 purchase right; 5 purchase rights can purchase 7 newly issued shares. Number of shares offered to the outstanding shareholders will be rounded down to unit digit; the decimal (if any) will be rounded down to 0 share.
16. Method of distributing the shares not registered for the purchase right exercise: The number of shares is unsold due to: (i) handling the fractional shares or (ii) the shares which are not exercised the right by the shareholders will be authorized to the Board of Directors to distribute to other eligible buyers with following criteria

- Institutions/ individuals with strong finance or experience in the business field of the Company; willing to long-term investment, support, going with the development of the Company; not the subjects which must be approved by the annual General Meeting of Shareholders based on clause 3, article in Decree 60/ 2015/ ND – CP on amending, supplementing Article 4, Decree 58/ 2012/ ND – CP

- The tender offer price corresponds with the offer price
Method of distribution

- The annual General Meeting of Shareholders authorized the Board of Directors to distribute the unsold shares to other buyers with the price not lower than VND 10,000/ share

- These shares are limited to transfer with 01 year from the date of completing the share issue

- In case the distribute time ends in accordance with the laws (including the extension time), the unsold shares are cancelled and the Board of Directors will decide the end of the share issue

17. Public tender offer: In case the ownership rate of the buyers who are allowed to buy the unsold shares exceeds the rate regulated in article 32 of the Securities Law and in clause 11, article 1 of the amended Securities Law, the procedure for public tender offer is not necessary
18. Transfer of the share purchase right: the share purchase right is allowed to transfer only once

19. Depository and listing of the additionally issued shares: The additionally issued shares will be deposited at the Vietnam Securities Depository and listed on Hanoi Stock Exchange in accordance with the laws

20. Method of pricing: - The book value on 31 Dec 2017: VND 13,289/ share (based on the audited 2017 consolidated financial statement)

- The average market price of 10 sessions (from 21 Aug 2018 to 04 Sep 2018): VND 20,090/ share

- Price offered to the outstanding shareholders: VND 10,000/ share; this preferential price is in accordance with clause 2, article 125 in the Enterprise Law

21. The risk of share dilution 

In case the AAV share price is higher the offer price, the investors should pay attention to the share price adjusted on the ex-date as follows: P​tc = (PRt-1 + PR*a)/ (1+a)
In which:

P​tc: The reference price on the ex-date 

PRt-1: Stock price of the session before the ex-date session

a: Issue ratio (number of offered shares/ number of outstanding shares)

Additionally, the share offer may include the dilution risks like (i) the dilution of EPS, (ii) the dilution of book value per share – BVPS

II. Plan on use of the proceeds

1. Purchase of shares from shareholders of Hong Hung Joint Stock Company 

- Investor: Hong Hung Joint Stock Company 

- Business Registration Certificate No. 0800290026 issued by Hai Duong Authority for Investment and Planning for the first time on 09 Apr 2004 with 5th change on 05 Sep 2018

- Headquarter address: Viet Hoa Industrial Cluster, Viet Hoa Ward, Hai Duong City, Hai Duong Province

- Charter capital: VND 58,000,000,000

- Major business line: Real estate investment and trade; transport; construction; restaurant and hotel business
- At present: no accumulated loss

- Based on the Valuation Certificate No. 116/ 2018/ CTTDG – CIMEICO issued by Cimeico Co., Ltd on 17th Sep 2018, Viet Tien Son Real Estate Holding Company expected
to repurchase 4,000,000 shares of 02 individuals who are currently shareholders of Hong Hung Joint Stock Company as follows:
- Repurchase 2,000,000 shares of Mr. Nguyen Thanh Hai with price of VND 20,000/ share. The value of redeemed shares is VND 40,000,000,000
- Repurchase 2,000,000 shares of Mr. Doan Van Tinh with price of VND 20,000/ share. The value of redeemed shares is VND 40,000,000,000
- It is expected the number of shares of Viet Tien Son Real Estate Holding Company at Hong Hung Joint Stock Company (after redemption of the shares) is 5,500,000 shares, equivalent to 94.83%

2. Investment in the residential area on the eastern Yet Kieu Street, Chi Linh Town, Hai Duong: VND 95,000,000,000

III. Approve the authorization for the Board of Directors to 
- Decide the detailed plan on share issue (issue price, the detailed plan on use of the proceeds…)

- Sign contracts with the consultants, underwriters (if necessary) for the share offer in accordance with the laws

- Complete the documents to report to the State Securities Commission 

- Have the full right of deciding the selling method, eligible buyers and offer price of the unsold shares not lower than the price sold to the outstanding shareholders

- Other tasks related to the completion of the share issue  

Article 3: Enforcement

The extraordinary General Mandate 2018 was approved by Viet Tien Son Real Estate Holding Company and took effect from the signing date 
